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NOTES TO THE FINANCIAL STATEMENTS

MARCH 31, 2012
TESL Association of Ontario was established in 1972 as a not-for-profit organization serving the needs
of teachers of English as a Second Language. In its commitment to professional development and
advocacy, TESL Association of Ontario addresses the range of competencies, experiences and issues
which influence the success of immigrants, refugees, visa students and others who learn English.

Being a not-for-profit organization, TESL Association of Ontario enjoys a tax exempt status under
income tax legislation.

Significant accounting policies:

Revenue recognition

TESL Association of Ontario uses the deferral method of accounting for contributions. Unrestricted
contributions are recognized as revenue when received or receivable. Interest income is recognized as
earned, based on the accrual method.

Capital assets

Capital assets are recoded at cost. Amortization is provided at rates related to the estimated useful life
of the assets.

The annual rates and methods of amortization are as follows:
Computer equipment 20% declining balance method
Furniture & fixtures 20% declining balance method

Leasehold improvements 20% straight line method

Capital assets comprise of:

2012 2011
Cost Accumulated Net Book Net Book
amortization Value Value
Computer equipment $17,157 $ 6,736 $10,420 $ 9,888
Furniture & fixtures 13,238 3,726 9,512 5.391
Leasehold improvements 9.950 3.980 5.970 7.960

38,883 $14.442 $ 24.441 $23.239
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Measurement of uncertainty

The preparation of financial statements in conformity with Canadian generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period. Actual
results could differ from those estimates.

Financial instruments

Financial instruments of TESL Association of Ontario consists of cash in bank, term-deposits, accounts
receivable and accounts payable and accrued charges. The fair value of these financial instruments
approximate their carrying values. Management opinion is that the Association is not exposed to
significant interest rate, currency or credit risks arising from these financial instruments.

Contributed services

Because of the difficulty in determining the fair value of the numerous volunteers' services, contributed
services are not reflected in these financial statements.

These financial statements include the revenue and expenses of the following Affiliates:

Durham Hamilton-Wentworth
Kingston London

Niagara North York-York Region
Ottawa Peel/Halton/Etobicoke
Northern Region Waterloo-Wellington
Toronto Windsor

TESL Association of Ontario is under a five year lease that commenced April 1, 2011,
paying a monthly rent of § 3,150 plus occupancy cost.
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The operation of TESL Association of Ontario is dependent on the income generated by the project
revenues as provided by various Government agencies as well as on membership and accreditation fees.

TESL Association of Ontario has § 10,000 revolving overdraft protection credit with the Canadian
Imperial Bank of Commerce. If and when this credit is used, interest is charged at rate of Canadian
Bank of Commerce’s prime rate plus .75%.

At the specific request of the Ministry of Citizenship and Immigration the amount received as part of
the Pay Equity Program is shown as a contribution rather than a reduction of salaries and benefits.

After the year end it was discovered that contributions made to the individual employees’ personal
Registered Retirement Plans by TESL Association of Ontario have not been included as taxable income
for those individuals. Voluntary disclosure was made to Canada Revenue Agency indicating the error
and amended T4 Supplementaries and T4 Summaries are in the process of being prepared for
resubmission for the years involved. The amount of penalties, if any, and the additional income taxes
payable by the individuals cannot be determined at this time.
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